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JOURNAL ENTRIES 

• ACCOUNTING OBJECTIVES 

• ACCOUNTING CYCLE/PROCESS 

• TYPES OF ACCOUNTING 

• ACCOUNTING RULES 

• JOURNAL ENTRIES FORMAT 

• JOURNALISING THE TRANSACTIONS 

 



ACCOUNTING OBJECTIVES 



ACCOUNTING CYCLE/PROCESS 
 



TYPES OF ACCOUNTS 



DEBIT ,CREDIT RULES 



DEBIT CREDIT RULES 



JOURNAL ENTRIES FORMAT 



JOURNAL ENTRIES EXAMPLES 

• 1. CASH BROUGHT IN BY PROPRIETOR AS CAPITAL RS. 30000 

 

A) WHAT COMES IN BUSINESS WILL BE DEBITED 

 

CASH HAS COME IN BUSINESS; CASH ACCOUNT WILL BE DEBITED IN JOURNAL ENTRY. 

 

B) WHO IS GIVER WILL BE CREDITED 

 

PROPRIETOR IS GIVER OF CASH TO BUSINESS BUT HE HAS BUSINESS MOTIVE AND HE GIVES THE MONEY TO BUSINESS AS CAPITAL. 

 

JOURNAL ENTRY 

 

CASH ACCOUNT DEBIT 30, 000 

 
 

PROPRIETOR’S CAPITAL ACCOUNT CREDIT 30,000 

http://www.svtuition.org/2010/05/what-is-business.html
http://www.svtuition.org/2010/05/what-is-business.html
http://www.svtuition.org/2010/01/cash-and-its-importance-and-control.html
http://www.svtuition.org/2010/01/cash-and-its-importance-and-control.html
http://www.svtuition.org/2010/01/money.html
http://www.svtuition.org/2010/01/money.html
http://www.svtuition.org/2010/05/what-is-business.html
http://www.svtuition.org/2010/05/what-is-business.html
http://www.svtuition.org/2009/10/what-is-capital-in-accounting.html


JOURNAL ENTRIES EXAMPLES 

• 2. GOODS PURCHASED ON CREDIT FROM MADAN LAL RS. 5,000 

 

A) WHAT COMES IN BUSINESS WILL BE DEBITED 

 

GOODS HAVE COME IN BUSINESS, SO ITS FINANCIAL VALUE WILL BE DEBITED WITH THE NAME OF PURCHASE ACCOUNT. 

 

B) NAME OF PERSON IS GIVEN FROM WHOM WE BOUGHT THE GOODS ON CREDIT, SO IST RULE’S SECOND PART WILL BE APPLIED. 

 

WHO IS GIVER, WILL BE CREDITED. 

 

MADAN LAL IS GIVER, SO ITS ACCOUNT WILL BE CREDITED. 

 

PURCHASE ACCOUNT DEBIT 5000 

 

MADAN LAL ACCOUNT CREDIT 5000 

• 3. FURNITURE PURCHASED FOR CASH RS. 10000 

 

A) WHAT COMES IN BUSINESS WILL BE DEBITED. IN THIS TRANSACTION, FURNITURE CAME IN BUSINESS, SO WE WILL OPEN 
FURNITURE ACCOUNT IN THE DEBIT SIDE OF JOURNAL ENTRY. 

 

B) CASH IS ALSO ASSET AND WE PAID FOR PURCHASING OF FURNITURE. 2ND RULE’S SECOND PART WILL BE APPLIED. 

 

FURNITURE ACCOUNT DEBIT 10,000 

 

CASH ACCOUNT CREDIT 10,000 

http://www.svtuition.org/2010/02/credits-in-finance.html
http://www.svtuition.org/2010/02/assets.html


PROBLEM.1 

• 4. GOODS SOLD ON CREDIT TO DEV RAJ RS. 1600 

• 5. GOODS PURCHASED FOR CASH RS. 4500 

• 6. GOODS SOLD FOR CASH RS. 2100 

• 7. RENT PAID FOR SHOP TO LANDLORD 3000 

• 8. COMMISSION RECEIVED IN CASH 2000 

• 9. CASH DEPOSITED INTO BANK 5000 

• 10. CASH WITHDRAWN FROM BANK FOR OFFICE USE RS. 2000 

• 11. DEPRECIATION ON FIXED ASSETS RS. 500 




